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Exhibit 1: The size of the Treasury coupon market has grown 4x Exhibit 2: Dealer capacity hasn’t kept pace with market growth given
since the GFC, most of which is less liquid and deep off-the-run regulatory constraints even as the numbers of dealers have grown
Nominal Treasury notes and bonds, on-the-run and near on-the-run, deep off-the- Number of primary dealers at year-end*
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Source: US Treasury, J.P. Morgan, Bloomberg Finance L.P. Note: On-the-run and near on-the-
run is an estimate of total current, old, double old, and triple old nominal Treasury notes and
bonds; deep off-the run is all other nominal Treasury notes and bonds
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Chart 3: Consensus forecasts are more often wrong about Treasury yields and Equities than about
the US dollar

For each calendar year, chart shows market level on Jan 1 and Dec 31 versus the year-ahead consensus in January. Checks (x's) indicate
that the consensus forecast for the year ahead proved correct (wrong) 12 months later.
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Figure 1: From the list provided below, please select your favourite (left) and least favourite (right) asset class for 2021
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Chart 8: The recovery in manufacturing investment has lagged behind property and
infrastructure investment
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Figure 1: Exports to China boomed from $8bn in 00/01 to Figure 2: Exports to China surged to a 35% share in 19/20

$167bn in 19/20, averaging growth of ~17% y/y: with (& >40% of goods in 20/21 so far); lifting from 1% of GDP
goods exports in 20/21 tracking down only moderately to 8%%, a 'direct’ contribution of almost %2%pt y/y
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Figure 3: The share of Australia's goods exports to China Figure 4: The share of China's goods imports from

is the highest in the world (among major countries) Australia is one of the highest countries shares at 6%
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*IN USS TERMS, SOURCE: MSCI INC. (SEE COPYRIGHT DECLARATION)
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Figure 4: Term premium model residuals
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